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Unrestricted Cointegration Rank Test (Trace)

Hypothesized Trace 0.05
No.of CE(s) Eigenvalue Statistic Critical Value Prob.**
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Trace test indicates 2 cointegrating eqn(s) at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values
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Variable Coefficient 5td. Error t-Statistic Prob.
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DoP 1.024605 0.070925 14.44625 0. 0D
cCO 0. 764860 0.556177 1.375208 02023
ED -1.026873 0.2906854 -3.459190 0.0DT2
R-squared 0. 9603804 MMean dependent var 26.54373
lAdjusted R-sguared 0.943384 5.D. dependent var 60.636206
S.E. of regression 14.43974 Akaike info criterion 8.4502908
Sum sqguared resid 1876.554 Schwarz criterion 8.678533
[L.og likelihood -54. 15209 Hannan-Quinn criter. 8.420171
[F-statistic 55.15444 Durbin-Watson stat 2.184474
[Prob(F-statistic) 0. 000002
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The Impact of Economic Shocks On Economic Growth in Iraq During the Period (2004-2018)

Abstract:

This research aims to study to determine the impact of economic shocks on economic growth in Iraq during the period
(2004-2018), and the most important factors that affect economic growth have been identified. And represented in oil
prices, the exchange rate, external debt and trade openness, which represent the independent variables of the model
used, whereas, economic growth was expressed in gross domestic product as a dependent variable. The usual least
squares method is used to estimate the model parameters. The unit root test and the cointegration test were also used.
The pulse response functions were estimated to determine the impact of economic shocks on the Iraqi economy during
the study period. It was found from the results of the estimation that the time series of the study has stabilized after
taking the first differences, There is also a complementarity, that is, there is a long-term equilibrium relationship
between the variables used, It was also found that the impact of economic shocks resulting from fluctuations in global
oil prices was clear on the economic growth in Iraq.

Keywords: Economic Shocks, Economic Growth, Oil Prices, Gross Domestic Product, Shock Response Functions. ]
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