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T (0.814) | (0.290) | (0.746) | (0.023) | (0.076) | (0.001)
le Slacdl a5 -1.568 -1.660 -0.620 -3.780 -3.685 -3.917
CO st 0.470) | (0710) | (0.432) | (0.018) | (0.066) | (0.001)
ool Jal 0.460 -3.334 2.539 -5.921 -4.310 -3.337
Y 0.976) | (0.12) (0994) | (0.000) | (0.027) | (0.003)
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Dependent Variable: G

Method: Least Squares

Sample: 2000-2013

Included observations: 14

White Heteroskedasticity-Consistent Standard Errors & Covariance

Variable Coefticient (Std. Error t-Statistic Prob.
C -4.48E+13 |2.30E+13 -1.948302 |0.0832
H -0.021011 [0.009361 -2.244445 10.0515
T 4721659  |1.684920 2.802305 0.0206
CcO -2.94E+13 |1.59E+13 -1.849753  |0.1000
Y 0.394756  0.019402 20.34601 0.0000
R -squared 0.981813 Mean dependent var 4.45E+13
Adjusted R-squared 0.973730 S.D. dependent var 3.62E+13
S.E. of regression 5.87E+12 Akaike info criterion 61.91049
Sum squared resid 3.10E+26 Schwarz criterion 62.13872
Log likelihood -428.3734 F-statistic 121.4638
Durbin-Watson stat 1.973473 Prob(F-statistic) 0.00000
Breusch-Godfrey Serial Correlation LM Test:
F-statistic 0.001411 Probability  {0.970958
Obs*R -squared 0.002469 Probability {0.960374
ARCH Test:
F-statistic 2.220691 | Probability |0.164473
Obs*R -squared 3.965112 | Probability |0.137717
‘White Heteroskedasticity Test:
F-statistic 2.656104 Probability 0.148418
Obs*R -squared 11.33321 Probability 0.183524
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Sample(adjusted): 2002 2013

Included observations: 12 after adjusting endpoints

Trend assumption: No deterministic trend

Series: GTHY CO

Lags interval (in first differences): 1 to 1

Unrestricted Cointegration Rank Test

Hypothesized Trace 5 Percent
No. of CE(s) Eigenvalue Statistic Critical Value
r=0 0.948489 59.01702 39.89

r=1 0.706152 23.42561 24.31

r=2 0.434853 8.729303 12.53

r=3 0.145101 1.881266 3.84

*(**) denotes rejection of the hypothesis at the 5%(1%) level

Trace test indicates 1 cointegrating equation(s) at both 5% and 1% levels

Hypothesized Max-Eigen 5 Percent
No. of CE(s) Eigenvalue Statistic Critical Value
r=0 0.948489 35.59141 23.80

r=1 0.706152 14.69631 17.89
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r=2 0.434853

6.848037 11.44

r=3 0.145101

1.881266 3.84

*(*) denotes rejection of the hypothesis at the 5%(1%) level

Max-eigenvalue test indicates 1 cointegrating equation(s) at both 5% and 1% levels
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Dependent Variable: G

Method: Least Squares

Sample: 2000 2013

Included observations: 14

White Heteroskedasticity-Consistent Standard Errors & Covariance

Variable Coefficient Std. Error t-Statistic Prob.

C -2.75E+13 1.38E+13 -1.991471 0.0816
H -0.012714 0.005808 -2.188976 0.0600

T 5.601028 1.316152 4.255608 0.0028
CO -1.69E+13 9.66E+12 -1.749344 0.1184
Y 0.375811 0.019098 19.67813 0.0000
E1l -0.589135 0.195705 -3.010318 0.0168

R -squared 0.992352 Mean dependent var 4.45E+13
Adjusted R-squared 0.987571 S.D. dependent var 3.62E+13
S.E. of regression 4.03E+12 Akaike info criterion 61.18713
Sum squared resid 1.30E+26 Schwarz criterion 61.46101
Log likelihood -422.3099 F-statistic 207.5947
Durbin-Watson stat 1.254915 Prob(F-statistic) 0.000000

Breusch-Godfrey Serial Correlation LM Test:

F-statistic 1.921870 Probability 0.208200

Obs*R -squared 3.015756 Probability 0.082459
ARCH Test:
F-statistic 0.019491 Probability 0.891493
Obs*R -squared 0.022994 Probability 0.879474

White Heteroskedasticity Test:

F-statistic

Obs*R -squared

2.656104 Probability ~ 0.148418

11.33321 Probability ~ 0.183524
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The Impact of the Hidden Economy on Government Expenditure
(Econometrics Analysis Study in Iraq)

Abstract:

This research aims to find the impact of the hidden economy on the size of government Expenditure in Iraq
for the period (2000 - 2013) in the short and long term, it has been using the standard methods of testing
the unit root test of common integration model and error correction to reach the goal of the research. The
research found that the search in the short term for long-term results did not differ much, In light of the
results of estimating the joint integration equation (long-term relationship) and the results of estimation
error correction model (short-term relationship) show that the variable size of the hidden economy negative
and significant impact on Expenditure of government in term through lower tax revenues and thus lower
government Expenditure and an inability to finance government development projects. It emerged from the
search results that the negative impact of the economy hidden on government Expenditure in Irag minimal
because the Iragi economy system depends mainly on the tax system, but mainly depends on the revenues
of sales of oil, which constitutes a major source of national income and thus mainly of government
Expenditure.

Keywords: Hidden Economy, Government Expenditure, unit root test, Joint integrating Test.
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