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el g 23 gaill 138 Jola 8 Aaiial) 38 Hall rania 53 g ¢ ouul
el Joam il oy ) il
1gdgall) a6 1Y
LSl Gl ey ol ALY e Al gl
Gl Jib Sl 3 gad gkl a3 pdliall iaY) L)
Js2 e ganag cmall (& Jiat o 9 Aand (e A 5Sa Aipal
il Cpld by ulle B silain) rpay bl B3 csia
sl YA pall g ( e\_’ﬁ:é ‘95\_'\}):\ (L gaS Lo o)
(& Baaizall Ailiaal Gllall daally L) ¢(2022-2000)
Gl e JS W Hdme 4 gt by CalS a8 Gl Al o328
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Correlation FDI GDP TO GE cco PS EXC
Probability

o |

0.163186 | 1.00000
GDP 00179 | o
o 0.667897 | -0.060084 |  1.00000
0.0000 04004 | oo
GE 0.093153 | -0.292968 | 0304711 | 1.00000
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0.1918 0.0000 0.0000 | = ------
Ccco 0.147605 -0.238750 0.359391 0.92962 1.00000
0.0380 0.0007 0.0000 0.0000 | = -------
PS 0.557338 -0.134274 0.541177 0.394105 0.511176 1.00000
0.0000 0.0593 0.0000 0.0000 0.0000 | --------
EXC -0.140591 0.218881 -0.276389 -0.742290 -0.729056 | -0.358249 1.00000
0.0482 0.0019 0.0001 0.0000 0.0000 0.0000 | = -------
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CwuiS) By (Eom,Lee,2007: 3 )sasly dxie) 30 4
1 aS Lalaia) Jild) 3 5} cimdaiall dyia 3l Judladl =3l
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e | D s e
B sie som |

ADF, ) i) s 6 ghwall die e g8 Xy uaiall
(LLC) Uil Gany J ¥ Gl xie ey ¢ IPS

EViews 12 daas n Gla s (e 1 pkaall
olaty) & Lﬁﬁ)ﬂ\ ci:aﬁ.d\ e\lil.u\...l A3 C"‘ASS’ (3) Jsaall ey
‘(‘[0) 6 sinsall 2ie 38 (Y, X5, X3, X) < psiall
Wl (1) ¥ Gl xie ol s8ia ( Xg , Xo) crowiall

Individual intercept and trend alaainub sas sl jia <l jLidl) =il (3) Jg

EEC
Fisher ( ADF) Im’slifi’;a(rﬁ?sjnd Levin,Lin (LLC) s
o i 73.4504 -5.95981 76777 .
s sl 0.0000 0.0000 0.0000
So s 19.3841 0.76161 1.28132 xz
s Sual) 0.3685 0.7769 0.9000
GA S s 68.3239 26.38195 26.93912 xz
sy 0.0000 0.0000 0.0010
o i 471221 74.19528 5.02873 x3
s sl 0.0002 0.0000 0.0000
- 5o jiius) 845104 | JSas 4£) -1.15368
.u: x 38.26839 13.26839 oo s g | x4
0.0036 0.0005 0.0000 0.1243
o i 36.1144 2.66958 ~4.70261 =
s sl 0.0068 0.0038 0.0000
So s 11.6428 1.51798 0.59348 6
s Sual) 0.8651 0.9355 0.7236
GA S s 52.8971 471876 ~6.56138 6
Js¥) 0.0000 0.0000 0.0000
o i 61.4585 535105 5.12457
s sl 0.0000 0.0000 0.0000 Y

e\.:;lm\_a G puaiall & yidall JalKil GWs) o)) DA e
Johansen Panel Cointegration Test) (i s 48 )l

Series: FDI GDP TO GE CC PSS EXC

EViews 12 daas » Gla 3 (01 jdaal)

ikl Jalsl)
\.J‘\LA‘)\..\S&\?:\,;‘:\“\)J\ Ol yaria 4 ) HEial e (38l 2z
) et QS5 il Al ) Jae gt ) Judld) ol

& idiall Jalsall Gl g jliial) (4) Jgaad)

Johansen Fisher Panel Cointegration Test

Date: 10/25/23 Time: 18:21
Sample: 2000 2022
Included observations: 207
Trend assumption: Linear deterministic trend

Lags interval (in firstdifferences): 1. 1

Unrestricted Cointegration Rank Test (Trace and Maxximum Eigenvalue)

Hypothesized

Fisher Stat.™

Fisher Stat.™

No. of CE(s) (from trace test) Prob. (from Mmax-eigen test) Prob.

None 61 .47 O.0000 117.2 O.0000
At Mmost 1 561.9 O.0000 306.2 O.0000
At most 2 275.0 O.0000 192.9 O.0000
At Mmost 3 1222 O.0000 81 .00 O.0000
ALt Mmosta 59.10 O.0000 39.85 O0.0022
At Mmost s 35.06 0.0093 28.78 o.0s512
AL Most 6 28.30 0.0577 28.30 0.0577

* Probabilities are computed using asymptotic Chi-square distribution.
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[ (sla) <l id a 4-0) eUas¥) &l yib a5 (5) Jsaal)
Gk aa 5 eUay) 3 58 Lia) Juadall (e 4l en 5 s LS
FPE 5 AIC (sl Wk ey 5 585 SC s HQ (s_kndl
‘"5“1)35} ‘c,ﬂ_ﬂ\ andiall 3aal g cLLu) 5y e\..\i'.'\u‘\ @ el «
A Ao il 3 gaill g wie Al &l il eUay)

Baa) g elay) 3 38 aladin) die & puadall (SN dals Y

<0.05 0= Jil p-value ded o I (4) Jsanll il i
AL ALl Gl J ol s panll daa B by (Sia Lae
Al &l e G JaY)

sslay) 3 b *

gaseill elayl il 58 ia) ulas (5)d s

VAR Lag Order Selection Criteria

Endogenous variables: FDI GDP TO GE CC PS EXC

Exogenous variables: C
Date: 10/25/23 Time: 18:30
Sample: 2000 2022
Included observations: 162

Lag LogL LR FPE AIC SC HQ
o] -760.7201 NA 3.08e-05 9.478026 9.611440 9.532194
1 864.9079 3090.700 1.09e-13 -9.986518 -8.919201* -9.553171*
2 916.8771 94.31448 1.05e-13* -10.02317* -8.021955 -9.210649
3 961.0839 76.40678* 1.12e-13 -9.963999 -7.028877 -8.772295
4 993.6662 53.49931 1.40e-13 -9.761311 -5.892286 -8.190428

* indicates lag order selected by the criterion

LR: sequential modified LR test statistic (each test at 5% level)

FPE: Final prediction error

AIC: Akaike information criterion

SC: Schwarzinformation criterion

HQ: Hannan-Quinn information criterion

Lﬁw,} Jdauy! ‘_J\ H‘“J‘ ol a5 Lﬁ.ﬂ\ (2) JEY e
(1,2,22,2.2,2) Bl G305 5Ll 3508 il 1 i

EViews 12 gl p Gl jhe a1 sl
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Akaike Information Criteria
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Model2: ARDL(1, 2,
Modell: ARDL(1. 1.
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Lala caila¥) (o yaiall dpilly Gad ) cleadll s alull
o el il Slle <) Lee ¢ ppaaill sanall oLl
P ae dude Angiill sda il dpial) <l HlaiinY)
D) e pmall a5l 5 gl Al 5 4Ll
Qi 5] (8 el i)

bl all eL’.A & dagill sl Al 9 3 pdlaall diall
oY) L) 5 AaS gall G AR e g A oy dadeall
Ky Maa¥) Aaall il b padsm s o Sl ¢l
Cia Jele JS0 Lae ccipiaall alll dlai@y) Alal) e
‘é_ﬂ.a.cu dic el Lﬁ‘)L?ﬂ‘ C\.ﬁl‘}“} Lol L) é&d.\&
G e Ll nsas (ssina Lili Al (GDP (e 3l
3kl DA (e Al iny 138 5 B puilaall Apia¥) ol i)
ZUY) (e 3 3al) s Las e S (3151 ) J il 5
Cre daa Aol S s Jdn i 138 5 ¢ ppaaill Jal o
o) Al ) il A5 o2 355 LS il g 2 V) Ja)

2019 ole Grace W &
G ol (ssine il Ao Sl Bleldl o s
Aleld Hige 833000 o) 3 bl dpiaV) ol Hlabiay)
L) ia ) Leiay) iy (aliadl ) 535 desSall
Ge 2020 oo Semenas L ol 3 Al 458 L 13a
b Al e bkl Auial) Y 5 A sal)
s bl Gl sin Gl e de sanad 38U (3) 5uY)
B (3 susl ol Allall Ay sSad) Ade ) il ylalil ol ella
i) @l Hleull e 2y el ) 23 Y gl ey 13
A all @l yiise Y 2022 ale (B s Al 0 Cinagl
s e die 8 8Ll V) i) ciliy e
leld ALl Y ¢(2022-2000) sl JA A el
Al A lald dnaY) @l ey 38 e da Sall
2019 ale (s slall gy o8 ) Al il Casla cpa B
iy e i sa i e sSall el ()l aa 5 N ddlia

il 5 o sB a1 3 PMG g sad il b5 (6) Jsas

Dependent Variable: D(FDI)
Method: ARDL

Date: 10/24/23 Time: 19:47
Sample: 2002 2021
Included observations: 180

Maximum dependent lags: 1 (Autom atic selection)
Model selection method: Akaike info criterion (AIC)
Dynamic regressors (2 lags, automatic): GDP TO GE CC PS EXC

Fixed regressors: C
Number of models evaluated: 2

Selected Model: ARDL(1, 2, 2,2, 2,2, 2)

Note: final equation sample is larger than selection sample

Variable Coefficient Std. Error t-Statistic Prob.*
Long Run Equation
GDP 0.480847 0.119159 4.035323 0.0002
TO 0.152965 0.041639 3.673601L 0.0005
GE -0.914214 o0.118172 -7. 736295 O0.0000
ccC -0.405591 0.044871 -9.039040 O0.0000
PSs 0.295749 0.024620 12.01265 O0.0000
EXC -0.454494 0.049885 -9.110913 O0.0000
Short Run Equation

COINTEQOLL -0.771175 o0.107214 -7.192868 O.0000
D(GDP) -0.333650 0.247450 -1.348352 o0.1829
D(GDP(-1)) -0.258668 0.137341 -1.883396 O0.0648
D(TO) 0.403072 0.219279 1.838173 0.0712
D(TOG1L)) 0.899984 0.409281 2.198941 0.0320
D(GE) 0.733641 0.532093 1.378783 0.1733
D(GE(-1)) 1.188574 1.051944 1.129884 0.2633
D(COo) 1.025711 0.747059 1.372998 0.1751
D(CCcCdG-1) -0.131551 0.556374 -0.236444 o.8139
D((PS) -0.376411 0.285994 -1.316150 0.1934
D(PS(-1) -0.014842 0.142835 -0.103907 0.9176
D (EXC) 0.926154 1.393099 0.664815 o0.5088
D(EXC(-1)) 0.670647 1.182323 0.567229 0.5728
C 4.414120 0.686771 6.427357 O0.0000
@TREND 0.018457 0.004431 4.165880 O0.0001

Root MSE

S.D. dependent var
Akaike info criterion
Schwarz criterion
Hannan-Quinn criter.

0.088358
0.255376
-1.353058
0.988586
-0.405238

0.015748
0.164681
1.545823
274.9528

Mean dependent var
S.E. of regression
Sum squared resid
Log likelihood

*Note: p-values and any subsequent tests do not account for model

selection.

EViews 12 gl n Sla jia (e 1 pkaal)

810



2023 pawss = ypiST 802 =812 o ¢4 cona ¢ 12 :ulas 435 dnolat Liles¥] pplall dlno / salls Glasles duant] due 5 osid usnsa Slia

&b Lilis RS sall (5 5iue ((2019) i) Giva 13 ol sedll -
«(2017-1996) saall Hlsall Jsa5 3ljall Aoyl Lol
a2l 11 alaall oY) s dplaBV) o glall LY deals s
2

L_;.::ugﬂ‘uauéd«.aj&JLAQJ‘)A‘GALA‘)!\J‘%LLJ%‘M‘)A\_
Dl i) leiiay) i e 48 a1 ((2018)
<14 M\ (Jlac Wi BJ\AJ ‘_,7_°4 @JJY\ M\ ‘i_u‘):d\ d_,.\” ‘ﬁ
1 2=l

Lal) @ Hlaul e 5 Asall ((2011) b 4l LS -
e_,l:d\ ?.MIE piala :\JL{) ‘(‘).‘I\‘)AJ‘ AJL_;) 3 _yilaall
D) o sle 5 4yl o slall s ZuslaBY) o slall IS cApslaBY)
‘ A al) dla ¢

ey e daSgall @l yhga S ¢(2022) adall 2o desa ¢ pla -
8l YA A yal) Jsall (e e b dlaall iaY) LELY)
A )uiSV) daals Alae dpdd A4llss 4 )2 ¢(2022-2000)

A S 8 gl Gl 2aall <59 alaall Ay oY) (’M
Dlainy) iy e daSsall @l ydise S ((2021) hed) ikl -
8l il Al )3 A el Jsall amy (A bl iaY)

(2019-1996)
https://www.researchgate.net/publication/3534374
56

e (3 FDI (oia¥) S 1 ((2012) v &5 cdens
8l g0 Gl Tl Allat Al 50 el laall LY
Gigaasle aud ol j o da 55kl ((2010-1992) 3l o 2l
oS il aala cilileal)
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Ay il all Alla Al 5o - Al lald) 85 i) dpiaY)
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- Djulius, Horas,(2017), Energy Use, Trade Openness, and
Exchange Rate Impact on Foreign Direct
Investment in Indonesia, International Journal of
Energy Economics and Policy, 7(5).

- Eom,Tae Ho, and Lee , Sock Hwan, and Hua Xu(2007),
Introduction to Panel Data Analysis: Concepts and
Practices,
https://www.researchgate.net/?enrichld=rgreq-
ab3f0e0f2a3c08474f6a4bdde6c65beb.

- Grace, Gabriela (2019), Factors Affecting Inward
Foreign Direct Investment: Case of Asian
Countries, Journal Info Artha Vol.3, No.2.

Kaufmann, Daniel and Kraay, Aart and Mastruzzi,

Massimo (2009), Governance Matters VIII
Aggregate and Individual Governance Indicators
1996-2008, The World Bank, Development
Research Group Macroeconomics and Growth

- Kauffieanm, Daniel, and Kraay, Aart and Massimo
Mastruzzi (2010), The Worldwide Governance
Indicators: Methodology and Analytical Issues,
Global Economy and Development at Brookings.

- Khouiled, Brahim and Saheb, Oualid (2019), The quality
of governance indicators and their impact in
reducing the Fluctuations of net FDI in MENA
countries for the period 1996-2017: Panel dynamic
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THE IMPACT OF TRADE OPENNESS AND GOVERNANCE ON FOREIGN DIRECT INVESTMENT: AN
ANALYTICAL ECONOMETRIC STUDY FOR SOUTHEAST ASIAN COUNTRIES AND CHINA FOR THE
PERIOD(2022-2000)

ABSTRACT:

The study aims to quantify the impact of trade openness and governance on foreign direct investment in Southeast
Asian countries and China during the period 2000-2022. Furthermore, the study utilized the quantitative method,
specifically the Autoregressive Distributed Lags Panel Model (ARDL Panel Model, PMG),, to determine the impact of
the variables under study on foreign direct investment and to estimate the parameters of the model. The findings
demonstrate that there is a statistically significant effect of the explanatory variables on foreign direct investment. They
indicate that gross domestic products, trade openness and economic stability have a significant positive effect on foreign
direct investment of in Southeast Asian countries and China ; while government effectiveness, corruption and exchange
rate have a significant negative effect on foreign direct investment of the countries under study. Finally, the study offers
a number of proposals, including: the need for host countries to pay attention to the political stability index, which is one
of the most influential indicators in attracting foreign investments, since foreign investors inclined to invest in countries
where political stability prevails. Additionally, a suitable environment for foreign companies can be created by engaging
in free trade agreements and eliminating customs barriers and restrictions for foreign investors.

KEYWORDS: foreign direct investment, governance, trade openness, political stability
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