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(1,1,0,0,1,0,1) sUayl (ARDL) gigail il milii 5 Jgan

Dependent Variable: STAG
Method: ARDL

Date: 02M06/23 Time: 16:28
Sample (adjusted): 2005 2021
Included observations: 17 after a

djustments

Max<imum dependent lags: 1 (Automatic selection)

Model selection method: Akaike

info criterion (AIC)

Dynamic regressors (1 lag, automatic): DP RM2 MB RR EX NFA

Fixed regressors: C

NMumber of models evalulated: 64

Selected Model: ARDL{1, 1, O, O,

1, 0, 1)

HAC standard errors & cowvariance (Bartlent kernel, Newey -West

fixed bandwidth = 300000

WVariable Coefficient Std. Error t-Statistic Prob.™
STAG(-1) -D.655227T 0.628860 -1.041928 0.3376
DP -0.350281 0701838 -0.499091 0.6355
DP{-1) -1.417699 Q. 7BT3ITO -1.800548 0. 1219
RMZ2 8.68E-06 B8.69E-06 0. 998067 0.3568
MB -0 000446 0. 00060T -0.7F 34421 04904
RR 3178133 2.3T8227 1.336345 0.2299
RR(-1) -2.111395 0.837 748 -2.520321 0.0453
EX o.oaTF¥111 0.0Z8687 2251664 0. 0653
NFA -2.63E-05 0000502 -0.05227T4 0. 2600
NFEA(-1) -0 000361 0000204 1. 769636 0.1272
Lo -20.59008 5591911 -0.368212 0.7254
R-squared 0.929885 Mean dependent var 24.48882
Adjusted R-squared 0.813026 S.D. dependent var 16.45012
S.E. of regression T. 113114 Akaike info criterion T.014421
Sum squared resid 3I03.5784 Schwarz criterion 7.553559
Log likelihood -48.62258 Hannan-Quinn criter. TF.068013
F-statistic T.957 340 Durbin-VWatson stat 2157882

Prob{F -statistic) O.009T3I2
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Zhsadl Jumdl 58 7.00 @ L3l s AKAIKC JUiaY dad

AKkaike Information Criteria (top 20 models)
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Model27: ARDL(1, 1, 0, 0, 1, 0, 1)
Model28: ARDL(1, 1, 0, 0, 1, 0, 0)
Model62: ARDL(1, 0, 0, 0, 0, 1, 0)
Modelds: ARDL(1, 0, 1, 0, 0, 1, 0)
Model11: ARDL(1, 1, 1, 9, 1, 0, 1)
Model12: ARDL(1, 1, 1, 9, 1, 0, 0)
Model26: ARDL(1, 1, 0, 9, 1, 1, 0)
Model10: ARDL(1, 1, 1, 0, 1, 1, 0)

(n N N B N N I

LR N NN N _§ N ]

LR N NN N NN
O . .
L N N N N N N ]
H NN BN BN B S S e .

Model58: ARDL(1, 0, 0,0,1,1,0) = = = oo s om0
Model61: ARDL(1, 0, 0,0, 0,1,1) mm s o oo oo om0
Model30: ARDL(1, 1, 0, 0, 0, 1, 0)

Modeld2: ARDL(1, 0,1, 0,1,1,0) == == == m o e o
Model25: ARDL(1, 1, 0, 0, 1, 1,1) = == = oo o s
Model19: ARDL(1, 1, 0,1, 1,0,1] = == == == m= = e
Modeld1: ARDL(1, 0, 1, 9, 1, 1, 1)

Model5d: ARDL(1, 0, 0, 1, 0, 1, 0)

Modeld: ARDL(1, 1, 1, 1, 1, 0, 0)

Model60: ARDL(1, 0, 0, 0, 1, 0, 0)
Modeld5: ARDL(1, 0, 1, 0, 0, 1, 1)

zsadl 20 S8y (Akaike) Jusd) 8 Jil)
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F-Bounds Test Null Hypothesis: No levels relationship

Test Statistic Value Signif. 1(0) | (1)
Asymptotic: n=1000

F-statistic 4.365454 10% 2.12 3.23

k 6 5% 2.45 3.61

2.50% 2.75 3.99

1% 3.15 4.43
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Levels Equation

Case 3: Unrestricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.
DP -1.068119 0.583746 -1.829769 0.117
RM2 5.24E-06 4.23E-06 1.2383 0.2619
MB -0.000269 0.000352 -0.76526 0.4731
RR 0.644466 0.999283 0.644929 0.5428
EX 0.052628 0.02262 2.326549 0.0589
NFA -0.000234 0.000282 -0.829754 0.4384

EC = STAGYEARLY - (-1.0681"DP + 0.0000"RM2 -0.0003"MB + 0.6445°RR + 0.0526"EX -0.0002"NFA)

ECM Regression

Case 3: Unrestricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.
Cc -20.59008 3.16201 -6.511708 0.0006
D(DP) -0.350281 0.240683 -1.455362 0.1958
D(RR) 3.178133 0.604876 5.254187 0.0019
D(NFA) -2.63E-05 0.000165 -0.15916 0.8788
CointEq(-1)* -1.655227 0.211728 -7.817695 0.0002
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Breusch-Godfrey Serial Correlation LM Test:
Null hypothesis: No serial correlation at up to 2 lags
F-statistic 0.683941 Prob. F(2,4) 0.5553
Obs*R-squared 4.332061 Prob. Chi-Square(2) 0.1146
Heteroskedasticity Test: Breusch-Pagan-Godfrey
Null hypothesis: Homoskedasticity

F-statistic 4.861383 Prob. F(10,8) 0.033
Obs*R-squared 15.13234 Prob. Chi-Square(10) 0.1273
Scaled explained SS 0.783261 Prob. Chi-Square(10) 0.9999

O o pat Al il (i Lals L 95
G ol mpill (b g a0 55 Ae e (B sl
& e WS panha ayside g e B sl o) e (all

9 gl
5
Series: Residuals
a Sample 2005 2021
Observations 17
3
Mean 2.38e-14
2 Median 1.336885
Maximum 6.990569
1 Minimum -7.401946
Std. Dev. 4.355875
0 Skewness -0.211919
75 B0 25 0.0 25 50 75 | Kurtosis 1.831047
Jarque-Bera 1.095148
Probability 0.578351
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The impact of monetary policy variables on Iraq’s recessionary inflation for the period 2004-2021

ABSTRACT:

The present study aimed at finding out the effect of monetary policy on stagflation via analysing the data on the Iraqi
economy from 2004 to 2021. The study adopted the analytical inductive approach in presenting the concept of monetary
policy and its variables impact in addressing the problem of stagflation in Iraqg, through the use of the quantitative and
analytical method to measure that relationship. The study found that these tools have an effect on stagflation. The results
also showed that 81% of the changes that occur in stagflation are caused by monetary policy variables. and the significant
impact on these variables was the exchange rate, and this is in agreement with the essence of the theory according to the
characteristics of the Iragi economy.

KEYWORDS: Monetary policy variables, Exchange rate, Stagflation, Interest rate, Iraqi economy
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